By Frances P. Sasscer <

American Expenditures

for Foreign Travel in 1949

SIGNIFIG&NT among current United Stotes “imports™
from forcign gountries are the sxpenditures made for travel
abrond by residents of the United States. Travel expendi-
turee, excluding fure puyments to end from noncontiguous
sreqs, amounted to $695 million in 1949, apd wern larger
than any single commodity import except coffes. Travel
payments in 1249 were 15 percent bigher than in 1848, and
44 porcomt higher than the preway pesk of $483 million in
1020 {soe toble 1).

Ewropean Travel Relatively Low

Travel expenditures during 1949 in the Ewopean and
Moditerranean area were about 123 percont lower than the
1020 popk.  Expenditures in this srea ware 5185 million,
or 70 parcont below what they might have roached if the
lﬁﬁa-ag:relatiunship t¢ income had been moainteined (see
chart 1].

This relation indicates that after allowing for the influence
of changes in incomna, travel ax itures iny this aren showed
o declining trond during the base period.

The dewnward presumably reflegts in lovge part the
deolining number and incrense nga of the foreign-born

opulagion of the Tinited Stotes following the resirictive
egislation of the early twentics. This group of people,
constituting about 10 perecnt of the total popnlation of the
eountry in 1928, lfurnished approximately 58 percent of
the number: of persone traveling to Europe and the Moditer-
raneon #ren in that yesr. (In 1949, they conskituted 51
percens of the toial,)

Another factor in the downword trend wos the fact that
travel in the thirties wos also restricted by politics! vnrast,
especinlly in eentral Burope. The declimng frend is imdi-
catod by the time faslor in the corvelation pquation, showing
o decline o expenditures of about $3.5 millicn o year,

Transportation shortage limits summer travel

The disparity between the sctual and *ealeulated”
amounts of travel expenditures in Europe in the postwar

period may be fconunted for partly by the shortege of trans--

rtation {acilitics, which in 1949 weve only about 60 \?
E? the 1087 total for sen aund air combined. That mﬂ
nffects snmmer-season trovel significonily (sce chart 2),
Tt i3 evident from the record of citizen nrrivals from Furope
ot the principal port of entry into ihe Uniled States, New
York, that during the period 1947—4% mosi; of the increase
i travel from yeor to yeor bas been confined to the peak
2aH8010.

As a result of the difficulty of travel to Germany and other
countries in Central and Eastern Eurepe, only about 2 pergent
of total Tnited Sintea crevel ontlays in _Eumg-a wora maede in
Germany in 1948—48—as compared with about 1§ percent
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in 1937-38 (see table 2}. A factor genarally tending to
reduce postwsar travel to Karope has been the unsatisfactory
guality ov outright shortage of food and tourist accommoda~
flens . many cotries,

Chart 1.—Travel Expenditures, Includin
Residents of the United States: Acturl an
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The [avorable exchange rates regulting from coprency
davaluntions, slong with liberalized evstoms axemptions,
large scala inbuﬁham stadenls and tcachers betweon the
United States and pe, ahd ap awokened interpat in
foreign eulture wroused by tha wag, should asrve to stimulets
travel to Europe in the fulwre. Still, it is hichly possible
in view of significant changds in besis ceonomic snd politicnl
conditions hmuglht about by the wir that Unitod Stotes travel
expendituros will net reach the “caleulated” value ns de-
tormnined by the prowar relationship.
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Native Americans spend more than foreign-born

American travelers to Europe may be divided into thres
min cetegorics: native-born United States eitizens, nataral-
jzed or forelgn-horn eitizons, and alien residents of the United
Sintos. In view of the fact that forelgn travel Ly alien
resicents of the United States and feragn-horn eitizens is
likely to be motivated chiefly by the desire to visit familics
or friends, their Javersge expenditure, length of stay, means
of tennsportation, and choies of countries vmt.ac'l_ differ
widaly from tha patiern established by notiva-born citizens,
who travel prmnarily for recreationel purposea.

In 1948 all United Stetes citizens traveling in Europe
and the Mediterseaean spent an average of $683 per trip,
axcloding faves. Foreign-horn United States citizens spont an
average of 3541, compared with $345 spent by native-born
travelers. Americans of foreign birth visiting Europe n
1548 vieitod an average of 14 countries per trip, comparsd
with 3.5 countrios vizited by native-born eitizens,

Tha higher mnmg; expenditures in the case of native-born
teavelers can thus ba sitributed in part to the fact that the
expense involved in traveling from one country to another—
or from place to place within the same country-—is obviously
much gronter !;Enn that incurred when remaining in n
single loeality. In addition, it i more costly to stop ot
hotcls and other public lodging pleces than to stey ot
private rosidences; forsign-born citizens in most enses sty
with relatives or friends.

In 1949, United States cifizena E[ilﬂlll'- an average of $771
per frip.  Whils saparate gverages have not yet been com-

uted in 1949 for foreign-born and natve-born citizens, the
ower expenditure averago of foreign-horn travelors ia implicit
in tha averages set forth for travelers according to cless of
stenmship necommeodation, showing the relative proportion
of foreign-bmn sorried in each clnss (s2e table 8). Tha aver-

o expenditure of residenta troveling by first class to

Surope nmounted o more than twice that of fourisi-class
travelere, partly due to the largee proportion of foreign-harn
persona taveling touriat clasa,

¢ range in per diem expenditures betwoen fivst- and
tourist-claee {ravelers was even wider than in lbe case of
tots] expenditures. Thus, n decrengs in the numbera of
foreign-born travelers would be more then offseé by o
proportionate incroase in native-born trevelers, whase
cxpanditures avernge 56 percent more than Eurepean-born
travelers,

Abgut 82 percent of total American travel payments to
Europe and Sw Mediterronean arca during 1840 were made
in Franee, the United Kingdom, aad Itnly (see table 2},
Franee voccived the largest share of the American tourist's
expenditures in Burcpe—in contrast to the late 1950’s when
the United Kingdom ranked firs; it Gourist reeeipts. Fur-
thermore, tha highest per capits expanditures in 1949 wera
made in Franee despite the fact that the avevage length of
stay there wne only 22 days. Ameriean hravelers stayed
longer in Italy, Eire, Norway, and the United ingdom.

_A greater proportion of Americon visitora to Enrope in 1949
vigited Franoe than any other Europeon countiy, with the
United Eingdom ving second (see table 4). Itnly
received the third lovgest number of visiters, showing an
increase in nbsolute numbers of 25 pereent over 1937. This
ingrense has been largely due o besvy travel to Tialy by our
foreign-born citizens, superimposed on normal fourist travel,
both of which had hean curtailed in the middle and late
1930°'s due to political disturbanges.

Many foctors affect destinations

Important factors in determining tha choice of the country
vigited—in nddition to family sonnections or other personal
rolationships—are transportation focilities with the United
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States, whether notesa to o country is divect or nocessitaies
teansit through other countries, the axtent of its tourist
atteactions, the traveler's business affilintions, snd the rola-
tive coata of travel, including the effoct of exohange rates.

Thus, slthough in 1940 the United Kingdom ranked thivd
as & country of birth of vur Ewvpean-born gupi.‘ﬂntl_nn, it
ronked first during the prowar %Tanrs as tha deslination of
United Siates eitigen travel, which can be attributed in part
b0 ils tourist atirnction and to the fact that Paitish ports
furnished & major gateway te Europe.

Chart &.—TInited States Cllizens Avriving at the Port of
New York from Eurepe
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France, Switzarland, Belgium, and Netherlands have
received n consistently laage shavs of American travolera for
many yeors in gpite of the fact that they do not rank high
a5 countries of origin of the European-born population of
the United States. United Statos cibizens born g these
countrics indieate o proponsity to return to Borepe greater
thon the average for the srea {see tahls 5).

The avor 194% longch of stay in Ewrope, 83 days, was
sebatantially above the 1037-38 avernge of 52 days, This
is m part dve to the postwar ups in the proporticn of
faroign-bora travelers to Ewrope. 8 averaze 1948 longth
of stoy, 79 days, was etill higher, reflecting aven more clearly
the bocklog of family travel neccumutated during the war.
That bacidog is being wor off, ns is evideonoed Ly the
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decline in the proportion of plien-born travelers from 60
pereent in 1948 to 51 porcent in 1849,

It ia interesting to note thot the length of stay of travelers
te Europe and the Mediterranean avca slse varies with the
elass of steamship secommodation used, and betwesem soa
and aiv {ravelers (gee table 3). Citizonz traveling hy first
class during 1949 remained in Burope for the briefest period,
while fouwnst class travelers a longesi siay.
Travelers by air to Enrope during 1949 nvernged 47 days in
the wen, compared with sca travelers who averaged 71 days.

Travel to Nearby Areas at New High

Travel expenditures in nearby necas of tha Western Hemi-
sphore—Chanadn, Mexico, snd the Caribbenn region—renchad
a new high in 1944. Un]g 15 percent of tha furei_ﬁl-bum
E{opu]nhion of the United States originated in tha Western

cmisphere: for thiz reason family ties are relatively insip-
nificnnt in stimulating travel ta this ares, IFf oll Canndisn-
horn United States residents had visited Canada in 194E,
for sxample, they would hawe accounted for lesa than L0
pereant of she total number of travelers, whereas over 50
percent of the Americon residents visiting Europs were horn
there. Howover, tha advantage of proximity, with tha
resulting lower cost of trovel, for out-wszﬁhs this I‘mi}ur, with
the result that expenditwres in CUnonda alone are for greater
than those in all Furope.

March 1050

Upward trend in nearby travel

The grenwing popularity of the nearby region among Ameri-
ean trovelers 15 reflected in the relationship betwesn travel
axpenditures and dispoenble persennl income, which in the
prewn years showed n rising trend {seo note to chart 2).

This upwerd trend sooms to be the result of various factors,
and the influenee of ench cannot be measured with any degros
1{:[ recision. However, smong tha more important are the

ollowing

1. The aconomic d?ramiun of the thirlies sesms {0 have
led to » substitution of lower cost {nearby) foreign travel for
Em'upfmn trips.

2. The improvement in the highway aystems of Conada
and Mexico, accompanied by developments in the motor
enr which mnke longer trips safer ond more pleasant, led to
ﬂrﬂ. id incrense in motor travel to all destinntions accessible

WY, -

Fﬂ:. he il?lrmnﬂﬁ in tha number of paid wacations, esporialiy
in mdustey, hos probably heen more of o stimulntive factor
with rs to penrby travel, since the typicel vacetion
genod 2 woeke) will permit trips to Conado nnd Mexico

wt not o Europe, except by air.

4. With the reduction of travel to Burope after 1829-30,
many ships were {ransferred to Caribbesn cruise troval,
leading t¢ nn increase in the number of cruise passengers to
this area from 15,000 in 1929 o §8,000 in 1037, and to the
popuinrization of the nren,
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5. Finn]l{ the rapid nsion of fecilities for air travel
to the Caribbean area in the thirties also served to increase
travel to thet seotion, by greatly reducing the amount of
time necessory for o émblg—ann {ripy, particularly by people
who are vacationing ip Florida,

As detarmining influences, thesa faciors may not show the
enme rate of development in the future as they did during
the interwar peried,  High economie activity may reduce the
uee of substituting travel in nearby nreaa for transatlantic
wneotions, The imcgmmant of the highwey :Iatam m ihe
United States and Canade is not likely 1o procesd at the same
pasce az before the war, ond the number of nutomobiles in
use is 104 oxpected to rise b the rate. Clonsequently
the extension of the prewnr frend will depend upon the
appearanca of other stimuleting factors,

caleulnted expenditures shown for the postwar yonrs
in chart 1 do, however, assume the axtension of the prawor
upword trend. The difference already existing hetween
sctunl nnd ealevloted expendituess in nearby srens during the
posiwar yeers may be pertly accounted for by the shurtafga
of tourish aesommpdations in Canada, which accounts for
80 percent of expemditures in tha nanrby foreign arens.
Travel to the West Indies and Central Ameriea has also been
restricted since the wor by the continued shortage of regular

ip aseommodationa, avunileble sorviess in 1940
amounting to less than two-fifths of the 1927 total. The
shertage of ships in oruiss service haa further restricted
trovel to the aren in 1949,

Largeat expenditures in Canada and Mexico

American travelers spent $280 million in Canads in 1949
{sce table 1), the highest amount aver recorded for expendi-
tures in amy single country, Mexioo, with $135 million,
veceived more United States tourist dollars than any conntry
except Canada, In each of these countries, spending I:Er
persona living or visting ndjscont to the international boynd-
ory {who eross froquently to utilize facilities in the border
towns of o and Mexico)} forms & significant fraction of
the total—22 percent in the case of Cannda nnd 48 percont In
the casa of Mexieo in 1949,

The ]:.igh level of expenditures in thess countries may be
atiributed, of course, to their accessibility, especielly ﬁy
motor car.  In 18490, for instance, 30 fide
Wravalars to Canade (excluding s}
private sutomobiles,

While dishursements in Canada were up only glightly in
1840 aa compared to 1948, preliminery estimates indicate

ercent of tha bona
er ¢rosears”) employed
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Tablo §—lkatic of Eu =B United Statos Citizons Returning
From Europs aned the Mediterratens to Forcign-bori Population
Iy Country of Birth, 1940
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that travel to Mexico inereased about 20 percent both n
number of ravelers and total expendituras,  Imprevement
in the Mexesn highway system coniinues io sibract more
osnd more American tourista. However, the sharp riss in
1949 can be attributed chiefly to the reciption of the
Mezican pesc, beginning in July 1948 and eulmianting in an
official stabilization on Juna 18, 1948 ot 66 percent of the
previoua rate.

Travel axpenditures in the West Indies and Central
Amerien ave estimated at $57 mllion during 1940——compnred
with §52 million in 1948 and & prewsar high of $40 million n
1830. Although the highest travel expenditures in Emrope
nnd the Mediterrsnean were made in 1929, the prevar pesk
in travel payments to the Caribbenn ares, :Iu.gg‘cg by 1 year,
gcrlmpq reflecting the tendeney of travelarz during & business

epresgion to substifute less oxitensive and costly trips in
place of more axtendad cnes.

Ineamuch as the travel perk to the Weat Indies coincides
with the Florida season, teavel payments to Cuba end the
Bahamss in particuler are adversely affected by a decline in
winter izavel jo Floridn, That accounted for the 1948 drop
in travel axpenditvras in Cuba to $17.5 million from the
record high of $19.2 in 1947, During 1949, treve] payments
to Cubo were estimated nt epproxzimately $18 million.

Travel sxpenditures by Tinited States residents in Bermuda
during 1949 showed o 40-percent incrense over 1948 pay-
ments, as a rosult of the reopening of re steamship
service between Bermuda and the meainland.

Expenditures in Other Areas Small

Travel expenditures i other wens—namely, South
America, Oceanin, and non-Mediterranean Asia Afvica—
pccount for about & percant of total United States expendi-
tures for foreign fravel. The rise from 316 million in 1937 to
335 million in 1949 is largely nceounted for by the increase of
ditures in South Americs from o estimated 519 million

in 1337 to $22 millien in the lotter year,
The increase in business nffilintions with South America
during the post decade hns been respensible for a portion of
the increase in travel. In addition, the growth of transpor-

- tation facilities by sir kos served to make South Americs

more acesasible for twavalers.

Trovel to Oeennia and non-Mediterranenn Asia and Afvica
is m'edumin.q.:g}ﬂ&v nonrecreational, Dxpenditures in theee
areas by United Siates vesidents, slthough showing o con-
giderable parceninga increasse in texms of dollars, remain an
insignificnnt portion of total travel payments,
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